
  

 
 

Minimum wage rises by 20% 

(KPL) The Government has given notice of the increase in the minimum wage for workers from 290,000 kip to 348,000, an increment of 20 per 
cent.  
This figure is lower than the 2008 proposal of the Lao Federation of Trade Unions to the National Assembly.  
The increment will benefit many garment workers as the vast majority of this industry�s production workers are getting the present minimum 
wage salary scale. 
The NA�s members� proposal on the minimum wage increase to the National Assembly was 700,000 kip, but it received a cool reception from 
both from public and private sectors 
One argument against such a hefty increase is that it would increase the expenditure of garment manufacturers during the present economic 
downturn. 
According to a notice from the secretariat of the cabinet on 18 February, the government�s policy is to minimize the effects of the global 
economic crisis on the Lao economy. Concerning this matter, the Lao Garment Association convened an urgent meeting on 21 February, under the 
presidency of its Chairman, Mr Onsy Boutsivongsack to inform its members of the notice of the government on the minimum wage. During this 
meeting the members brainstormed on how to minimize the impact of the current global financial crisis and which is expected to worsen on the 
garment industry. �However, there is a piece of good news in the notice and it is that the rate of tax on the profit would be reduced from 35 per 
cent to 20 per cent, said Mr Onsy. 
The notice also mentioned that the Lao kip would move within a range or band width of five per cent to the greenback or the United States dollar. 

back 

Domestic news 

  

  

Copyright © 1996-2005 by Lao News Agency 
Khaosan Pathet Lao (KPL) - 80 Setthathirath rd, Vientiane, Lao PDR -Tel (856-21) 21 5402, 25 1090- fax 21 2446  

Page 1 of 1:: KPL :: Lao News Agency

03/11/2011http://www.kplnet.net/english/news/newsrecord/26.02.09/edn4.htm


